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1. Memo of Linda Stiff to Commissioner, announcing the
FBAR Voluntary Disclosure Program (March 23, 2009)



IHTERNAL BEVENUE SESVICE
WASHINGTON, b0 Joass

March 23, 2009

DivisionN
COMMISSIONER, SMALL BU SINESS/SELF-EMPLOYED
DIVISION

EROM: Linda E. Sfiff A
Lieputy Commis

B for Services and'Brforcement

SUBJECT: &g'&%miﬁﬁ@h to Apply Pernialty Framewark to Woluntary
Disclosure Requests Regarding Unreported Offshore Accounts
and Entities o

The purpose of this memarandum is to set forth a penalty framework th be applied o

aluntary disclosure reguests containing offshiore issuss. The outlined framework will

be appfied to all such requests that have been submitted to the IRS and are not yet
resolved, and will remain in effect for six menths from the date of this memerandum. Al
voluniary disclosure requests are mandatory work,

As Criminal Investigation \Cl) makes preliminary determinations that taxpayers ars
eligible to make vol intary disclosures, it will forward voluntary disclosure requests with
offshore implications ta the Phitadelphi Offshone Identification Unit (PO W) for civil
processing. Those requests will be distributed to and worked by examiners who
specialize in offshore examinations, Al resulting closing agresmarits will bie reviswed
and exscuted as prescribed by enisting delegation orders:

Effective as of the dats of this memorandum, you are authorized to execute
agresments (o resolve the fax liabilities related to offshors jssuss of taxpayers who
make voluntary distiosure requests inthe following manner:

1} Assess all faxes and interest due qoing back six -'séezas’s.temagﬁmn; where an

accountientity was formed or acquired within the six year look back period, taxes
and interest will be assessed starting with the earliest year in winich an accourt
was openediacquired or entity. formed). Require the laxpaver to file or amend all

meuns, including information retums and Eom TD E 90-22 1, Repan of Forsign

Bank and Financial Accounts, commonly known as an “FBAR’,




