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e 2010 Changes to the AMT calculation
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The followin
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that govern th
Federal, state an d in this written
communication (and a s) has not been written
nor is it intended by the author or Stratos & Associates, PLLC
to be used, and cannot be used, for the purpose of (i) avoiding
federal, state or local tax penalties that may be imposed by the
Internal Revenue Service or applicable state or local tax
provisions, or (1) promoting, marketing, or recommending to
another party any transaction or matter addressed herein. If a
formal covered opinion intended to provide such protection is
desired, please contact us to discuss the issues and costs
involved in preparation of such a covered opinion.
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» Single or HH
* MFJ & SS 150,00

— & If AMTI is less than $175K w/effective rate less than 26%:; or

— If AMTI is more than $175K w/effective tax rate less than 28%:;
o]§

Net long term capital gain and/or qualified dividends

IRS tool to quickly calculate applicability of AMT
http://www.irs.gov/businesses/small/article/0,,id=150703,00.html
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married taxpa

— 2011, they will be $48,450 for individuals and
$74,450 for married taxpayers filing jointly.

— 2010 and 2011, personal credits will be
allowed against the AMT.
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Stock by exe
not dispose of the year

— Interest paid on a home mortgage NOT used to buy, build
or substantially improve your home

— Investment interest expense reported on Form 4952
— Net operating loss deduction

— Alternative minimum tax adjustments from an estate,
trust, electing large partnership or cooperative

— Any general business credit in Part | on Form 3800
— Credit for prior year minimum tax

tion and you did
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Credi timing
differen
Most com
— Itemized ded
— Standard deduction
— Personal exemptions

Calculated as difference between AMT as
computed and AMT without temp differences

Can only be claimed In a year when timing
difference reverses AND taxpayer Is subject to
regular tax

Additional issues for MTC older than three years

are.
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2010

e Previo
credits to

e New law “treats” as zero

« Credits generated under new law can be
carried back five years
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